BDO Denet pye

i

Monthly Report

FINANCIAL DEVELOPMENTS IN THE LAST MONTH

CORPORATE INCOME TAX RETURN DECLARATION PERIOD
STARTED

REDISCOUNT RATE FOR TAX TRANSACTIONS INCREASED FROM
44.25% TO 51.75%

INTEREST RATE REDUCTION CALCULATED. ON CASH CAPITAL
INCREASES WILL BE BASED ON 52.73% FOR 2023

CMB ANNOUNCES POLICY DECISION ON INFLATION ADJUSTMENT
FOR PUBLICLY TRADED COMPANIES

MINIMUM SALARY INCENTIVE CIRCULAR NUMBERED 2024/3 HAS
BEEN PUBLISHED
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Preparation of income tax returns was on our tax agenda in March. After the extension,
the deadline for submitting income tax returns is April 5, 2024.

Of course, the agenda left vacant by income tax was filled by corporate tax returns. If
there is no postponement, taxpayers whose accounting period is a calendar year must
declare their corporate taxes by the end of April and pay them within the same period.
However, since inflation adjustment procedures will need to be completed by the filing
date, there is a justified expectation in the market that the corporate tax declaration
filing deadline will be extended.

We have published the Corporate Tax Return Preparation Guide, which we have been
publishing regularly for a long time. | recommend that you review this document,
prepared with the most up-to-date information, before submitting your declaration.

Apart from this, inflation adjustment is, of course, still on our agenda. It is now generally
understood how the correction procedures will be carried out, but discussions continue
regarding the conditions under which the 2023 profit or previous years' profits can be
distributed. The expectation is that the Ministry of Trade will clarify these issues by
issuing a Communiqué. We will watch and see.

On this occasion, | wish everyone a happy Ramadan Feast.

| wish you healthy days.

Dursun KUCUKASLAN
Partner, Tax

Sworn Financial Advisor
BDO istanbul Office



https://www.linkedin.com/in/dursun-kucukaslan/
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March 8

International Women's Day

As BDO Turkey, we always stand by women to help them find the opportunities
they deserve and realise their potential. We sincerely congratulate all women,

especially our valuable women employees, on 8 March International Women's
Day.
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Happy holidays!

We wish you many holidays full of health,
peace and happiness with your loved ones.
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REDISCOUNT RATE FOR TAX TRANSACTIONS INCREASED FROM 44.25% TO 51.75%

The Central Bank of the Republic of Turkey has redetermined the discount interest rate and
advance interest rate with the Communiqué on Determination of Interest Rates to be applied in
Rediscount and Advance Transactions published in the Official Gazette dated 1 April 2024 and
numbered 32507 and this change has changed the rediscount rate to be valid for tax
transactions.

With the said Communiqué,With the said Communiqué,

e The discount interest rate to be applied to rediscount transactions against bills with a
maximum of 3 months to maturity increased from 43.25% to 50.75% per annum,

e The interest rate to be applied in advance transactions increased from 44.25% to 51.75%
per annum

has been upgraded.

You can review our Bulletin for the details.

2023 CORPORATE INCOME TAX RETURN PREPARATION GUIDE FOR YEAR 2023
EARNINGS

Pursuant to Article 32/1 of the Corporate Tax Law No. 5520, corporate taxpayers pay corporate
income tax at the rate of 25% on corporate income. However, for banks, insurance companies
and some other financial institutions, the corporate tax rate is applied as 30% (i.e. at an
increased rate). In addition, some taxpayers may apply corporate tax at a reduced rate.

Since the profit in the financial statements (commercial profit) may differ from the taxable
corporate income for various reasons, the tax base is calculated:

¢ Addition of non-deductible expenses,
¢ Deduction of non-taxable income and certain deductions and exemptions,
is required.

Please click here to download the guide.

You can review our Bulletin for the details.


https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/vergi-2024/vergi-2023-001-9d919cb8d9a410705223b3c2c05c7222-2249477e7e0da3bd0e190a0eb6e24c7d-5303da8b0d79e89babd729f4cb81c771
https://www.bdo.com.tr/getattachment/171891a7-7cfa-41db-a00d-0bcbf56e5630/SIRK2024-037.pdf?lang=tr-TR&ext=.pdf
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/vergi-2024/vergi-2023-001-a178d232e62bf096eb50e4160f5a1025-369f27c91c971c020303bec6a0081c88-4fe3f1e57f877f90362e6f8b9707bc91-9bde156d94d24459395d5d35a2805fd7-429ae3a2ecb3f860485360ced93c09c3-d694c488a87fa3ccc7813d4b1035084c
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2023 CORPORATE INCOME TAX RETURN HAS BEEN UPDATED AND OPENED TO THE
APPLICATION

For the 2023 taxation period, the "Corporate Income Tax Return" has been opened to the
application. Taxpayers who will submit their returns through the e-Declaration system are
required to download and update the Declaration Editing Programme under the "Required
Programmes" menu on the Digital Tax Office application.

Please click here to access the changes made in the 2023 Corporate Income Tax Return.

You can review our Announcement for the details.

EXCHANGE RATES TO BE APPLIED AS OF THE END OF THE FIRST PROVISIONAL TAX
PERIOD (31/03/2024)

In the Income Tax General Communiqué Serial No. 217 published in relation to the provisional
tax application, it is stated that the valuation of foreign currencies and foreign currency
denominated debts and receivables will be based on the foreign exchange buying rates
published by the Central Bank of the Republic of Turkey in the Official Gazette as of the closing
date of the provisional tax period. (Section 3.1 of the Communiqué)

Accordingly, the exchange rates to be applied for the first provisional tax period of 2024
(31/03/2024), the exchange rates valid on 31/03/2024, i.e. the exchange rates determined by
the Central Bank of the Republic of Turkey's Bulletin No. 2024/64 dated 29/03/2024 and
announced in the Official Gazette dated 30/03/2024 and numbered 32505 are included in our
announcement.

You can review our Announcement for the details.


https://www.bdo.com.tr/tr-tr/yayinlarimiz/duyurular-tr/vergi-2024/vergi-2023-001-c563beaad82eae6a3168b0c7a87597a9-ff9aa5b166aacfa018b4c9ecc90eab30-64ad01fe23f66fca6317eb7d34452240-f5bc50a008423306c4d3317b0a9ccfd0-86865914134b8c574fe7f4c6e0006370-86b80c75fdcf10af9c63f2ab2b8b73fa-4e90a3b7ee90e51e1875dbe8b0eef687-1f274e914c2434597dcc9d89cd448af3
https://www.denet.com.tr/2023_kurumlar_vergisi_beyannamesi_degisiklik_duyurusu.pdf
https://www.bdo.com.tr/tr-tr/yayinlarimiz/duyurular-tr/vergi-2024/vergi-2023-001-c563beaad82eae6a3168b0c7a87597a9-ff9aa5b166aacfa018b4c9ecc90eab30-64ad01fe23f66fca6317eb7d34452240-f5bc50a008423306c4d3317b0a9ccfd0-86865914134b8c574fe7f4c6e0006370-86b80c75fdcf10af9c63f2ab2b8b73fa-4e90a3b7ee90e51e1875dbe8b0eef687
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BULLETIN:

LABOR LAW AND
SOCIAL SECURITY
2024-010
04/03/2024

BULLETIN:

LABOR LAW AND
SOCIAL SECURITY
2024-011
05/03/2024

BULLETIN:

LABOR LAW AND
SOCIAL SECURITY
2024-012
12/03/2024

MINIMUM SALARY
PUBLISHED

INCENTIVE CIRCULAR NUMBERED 2024/3 HAS BEEN

Provisional Article 101 was added to the Social Security and General Health Insurance
Law No. 5510 with Article 6 of the "Law No. 7495 on Amendments to the Unemployment
Insurance Law and Certain Laws" published in the Official Gazette dated 03/02/2024 and
numbered 32449.

The Circular on "Minimum Salary Support" dated 29/02/2024 and numbered 2024/3 was
published by the General Directorate of Insurance Premiums of the Social Security
Institution Presidency and a regulation was made regarding the minimum salary incentive
for the year 2024 to cover the period of January - December 2024.

You can review our Bulletin for the details.

COMMUNIQUE ON THE AMENDMENT OF THE COMMUNIQUE ON WORKPLACE
HAZARD CLASSES RELATED TO OCCUPATIONAL HEALTH AND SAFETY

With the "Communiqué on Amendments to the Communiqué on Workplace Hazard
Classes Regarding Occupational Health and Safety" published in the Official Gazette
dated 05/03/2024 and numbered 32480 by the Ministry of Labour and Social Security,
amendments, additions and abrogations have been made in some business sectors
included in the list of workplace hazard classes in Annex-1 of the Communiqué on
Workplace Hazard Classes Regarding Occupational Health and Safety.

Please click here to access the Communiqué.

You can review our Bulletin for the details.

SSI GENERAL LETTER ON THE RESPONSIBILITY OF THE EMPLOYER AND THIRD
PARTIES FOR OCCUPATIONAL ACCIDENTS AND OCCUPATIONAL DISEASES AND
DISEASES

Social Security Institution Presidency General Directorate of Pension Services published a
General Letter dated 04/03/2024 on "Application of the Fifth Paragraph of Article 21 of
the Law No. 5510".

According to the said General Letter; For the income and allowances to be granted to the
beneficiaries due to death as a result of occupational accident or occupational disease; It
has been instructed not to take recourse action in accordance with the fifth paragraph of
Article 21 of the Law No. 5510 to its own beneficiaries (who are in the position of third
party) who are at fault in the occurrence of occupational accident or occupational disease
or to the beneficiaries of the other insured (who are in the position of third party) who are
at fault in the occurrence of the occupational accident if there is more than one insured
who died as a result of the same occupational accident.

Please click here to reach the said General Letter.

You can review our Bulletin for the details.


https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-ba4f6e6159813d01703c1156f060b656-24eb3580f12493df747d226e614bf4a1-a585effc9825275851a911d4fd4510be
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-ba4f6e6159813d01703c1156f060b656-24eb3580f12493df747d226e614bf4a1-a585effc9825275851a911d4fd4510be
https://www.resmigazete.gov.tr/eskiler/2024/03/20240305-5.htm
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-c7c3667089f77ff966192d4d602752f1-ce8e4e22f386eb9e5481f4db3d6f0559
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-c7c3667089f77ff966192d4d602752f1-ce8e4e22f386eb9e5481f4db3d6f0559
https://www.denet.com.tr/201058.pdf
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-ba4f6e6159813d01703c1156f060b656-96402ff87b72f46471e34c7662336b5f
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-ba4f6e6159813d01703c1156f060b656-96402ff87b72f46471e34c7662336b5f
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REDETERMINATION OF THE RATE OF LATE PAYMENT PENALTY APPLIED
ACCORDING TO THE SECOND PARAGRAPH OF ARTICLE 89 OF THE LAW
NUMBERED 5510

With the Presidential Decree No. 8256 published in the Official Gazette dated 12/03/2024
and numbered 32487, the rate of delay penalty applied according to the second
paragraph of Article 89 of the Social Security and General Health Insurance Law No. 5510
has been redetermined.

With the aforementioned Decree, the rate of the late payment penalty applied as 2% for
each month in the first three months from the date of the end of the period for the unpaid
part, when the premium and other receivables of the Social Security Institution in the
second paragraph of Article 89 of the Social Insurance and General Health Insurance Law
No. 5510 are not paid within the period and in full, has been increased to 3%.

Please click here to access the Decision.

You can review our Bulletin for the details.

AMENDMENTS MADE WITHIN THE SCOPE OF THE PERSONAL DATA PROTECTION
LAW

In the Official Gazette dated 12/03/2024 and numbered 32487, the "Law on Amendments
to the Criminal Procedure Law and Certain Laws" with the Law number 7499 was
published.

The amendments will enter into force on 01/06/2024. However, the existing first
paragraph of Article 9 of the Law No. 6698 regulating the procedures and principles
regarding the transfer of personal data abroad will continue to be applied until
01/09/2024 with the amended version of the article.

Please click here to access the Law.

You can review our Bulletin for the details.


https://www.resmigazete.gov.tr/eskiler/2024/03/20240312-18.pdf
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-c7c3667089f77ff966192d4d602752f1-f22495334049ef69913609f16c46d775-66e7b5d0f70dbe4cf3a9d1cfb40f437a
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-c7c3667089f77ff966192d4d602752f1-f22495334049ef69913609f16c46d775-66e7b5d0f70dbe4cf3a9d1cfb40f437a
https://www.resmigazete.gov.tr/eskiler/2024/03/20240312-1.htm
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-c7c3667089f77ff966192d4d602752f1-f22495334049ef69913609f16c46d775-66e7b5d0f70dbe4cf3a9d1cfb40f437a-51e3b025869fdc21491ebbcdeb77d18d
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-c7c3667089f77ff966192d4d602752f1-f22495334049ef69913609f16c46d775-66e7b5d0f70dbe4cf3a9d1cfb40f437a-51e3b025869fdc21491ebbcdeb77d18d
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THE CONSTITUTIONAL COURT CANCELLED THE CURRENT METHOD OF
CALCULATING TEMPORARY INCAPACITY FOR WORK IN CASE OF ILLNESS AND
MATERNITY

The "Constitutional Court Decision" dated 01/02/2024, numbered 2021/61 Esas, 2024/31
Decision and dated 01/02/2024 was published in the Official Gazette dated 21/03/2024
and numbered 32496.

With the amendment made, the average daily earnings limits for temporary incapacity
benefits in case of sickness and maternity have been reduced, the principle of taking into
account the earnings in the last 12-month period has been introduced, and if the person
has less than 180 days of premium payments in the last year, an upper limit has been
imposed on the earnings subject to the allowance, which cannot exceed twice the lower
limit of the daily premium-based earnings on the date of the incapacity to work.

It is stipulated that the Decision will enter into force nine months later (21/12/2024)
starting from 21/03/2024.

Please click here to access the Decision.

You can review our Bulletin for the details.


https://www.resmigazete.gov.tr/eskiler/2024/03/20240321-6.pdf
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-c7c3667089f77ff966192d4d602752f1-989663a6e130523f6b81767ef9902721-d48c9e942ac9eb13b985b661017c841c
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-c7c3667089f77ff966192d4d602752f1-989663a6e130523f6b81767ef9902721-d48c9e942ac9eb13b985b661017c841c
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THE OBLIGATIONS OF COMPANIES SUBJECT TO THE REGULATIONS OF THE
CAPITAL MARKETS BOARD THAT APPLY THE PROVISIONS OF TURKISH
ACCOUNTING STANDARD 29 - FINANCIAL REPORTING IN HYPERINFLATIONARY
ECONOMIES (TMS 29) IN RELATION TO "PRESENTATION OF EQUITY ITEMS, INITIAL
APPLICATION OF TMS 29, OFFSETTING ACCUMULATED LOSSES, PROFIT
DISTRIBUTION AND CAPITAL INCREASE FROM INTERNAL RESOURCES"

With the announcement made pursuant to the decision of the Capital Markets Board's
Board Decision Body dated 28 December 2023 and numbered 81/1820, it was decided
that issuers and capital market institutions subject to the financial reporting regulations of
the Capital Markets Board would apply inflation accounting by applying the provisions of
"Turkish Accounting Standard 29 Financial Reporting in Hyperinflationary Economies"”
(TMS 29) starting from their annual financial reports for the accounting periods ending on
31 December 2023.

In this context, the Capital Markets Board (CMB) has announced the issues to be
implemented with its decision dated 7 March 2024 and numbered 14/382 regarding the
presentation of equity items of issuers and capital market institutions subject to CMB
financial reporting regulations, which will prepare their financial statements by applying
the provisions of TAS 29, the first application of TAS 29 and the issues related to the
offsetting of previous years' losses, dividend distribution and capital increase from
internal resources.

Please click here to access the Decision.

You can review our Announcement for the details.


https://spk.gov.tr/data/65ea21db8f95db2634e9f4ea/2024-14.pdf
https://www.bdo.com.tr/tr-tr/yayinlarimiz/duyurular-tr/denetim-2024/ufrs-duyurusu-1
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Featured News and

Publications of the Month

. Our Tax Department Partner Emrah Akin discussed "Income
TEKNOLODI iLE Tax Tariff Updated with the New Year and Other Tax Updates"

GUCLENEN i
KAEINLAR on TRT Radio 1 on 03/01/2024.

5-6 Mart 2024
12:00-38:00

The implementation of Pillar Two, the global minimum tax, in
a number of countries from the beginning of this year marks
a paradigm shift in the international taxation framework.

Click here to read a briefing on the top ten practical
challenges encountered in daily discussions with private
equity clients.

PILLAR TWO
Impacts and Implications
for Private Equity

The highly anticipated BDO International Women's Day
Report, published for the fifth time this year, was published
with the theme of inclusiveness.

Click here to read the International Women's Day Report
published by BDO Global.

8 MARCH 2024
INTERNATIONAL WOMEN'S DAY

#Inspirelnclusion

Stay up to date with BDO Global's global tax announcements!
To follow developments such as the abolition of the "non-
dom" regime in the UK, Colombia's regulations on significant
economic presence rules and effective governance rules,
particularly in relation to foreign companies, Germany's
GLOBAL TAX ALERTS = definitions and requirements for the creation of PEs,
cETTHE ATEST UPDRTE > ] : Australia's amended CbCR reporting obligations, Malta's
~ transfer pricing guidance and many more, please click here.



https://www.bdo.global/en-gb/insights/global-industries/private-equity/pillar-two-impacts-and-implications-for-private-equity
https://www.bdo.global/en-gb/news/2024/international-women-s-day-2024
https://www.bdo.global/en-gb/microsites/tax-newsletters/homepage
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Published Articles &
Columns

ERDOGAN SAGLAM T24 The deadline for filing personal income tax returns

Partner - Tax started on 1 March; who will file their returns and how?

Sworn Financial Advisor

BDO istanbul Office T24 Be careful when offsetting inflation differences of equity
items against prior year losses arising from inflation
adjustment!

Read now

Read now

T24 Important news concerning company partners and heirs:
Inflation adjustment also affects inheritance and succession
tax!

Read now

T24 The tax audit board announced the activity report for
2023: How many inspectors, how many taxpayers were
examined, how much tax base difference was found?

Read now

T24 Reconsider when adding inflation differences related to

S . . Read now
capitalisation of equity accounts to capital!

T24 Corporate income tax declaration period started Read now

HALUK ERDEM T24 Controversial issues in 2024 and beyond due to inflation Read now
Partner - Tax adjustment

Sworn Financial Advisor

BDO Istanbul Office T24 Effects of inflation adjustment on profit distribution Read now



https://t24.com.tr/yazarlar/erdogan-saglam/gelir-vergisi-beyannamesi-verme-suresi-1-mart-ta-basladi-kimler-nasil-beyanname-verecek,43804
https://t24.com.tr/yazarlar/erdogan-saglam/oz-sermaye-kalemlerine-ait-enflasyon-farklarini-enflasyon-duzeltmesi-sonucu-olusan-gecmis-yil-zararlarina-mahsup-ederken-dikkatli-olun,43924
https://t24.com.tr/yazarlar/erdogan-saglam/sirket-ortaklari-ve-mirascilarini-ilgilendiren-onemli-gelisme-enflasyon-duzeltmesi-veraset-ve-intikal-vergisini-de-etkiliyor,43938
https://t24.com.tr/yazarlar/erdogan-saglam/vergi-denetim-kurulu-2023-yili-faaliyet-raporunu-acikladi-kac-mufettis-var-kac-mukellef-incelendi-ne-kadar-matrah-farki-bulundu-vs,44005
https://t24.com.tr/yazarlar/erdogan-saglam/kurumlar-vergisi-beyan-donemi-basladi,44196#google_vignette
https://t24.com.tr/yazarlar/erdogan-saglam/oz-sermaye-hesaplarina-iliskin-enflasyon-farklarini-sermayeye-ilave-ederken-bir-kere-daha-dusunun,44140
https://t24.com.tr/yazarlar/haluk-erdem/enflasyon-duzeltmesi-nedeniyle-2024-ve-devaminda-karsilasacagimiz-tartismali-konular,44036
https://t24.com.tr/yazarlar/haluk-erdem/enflasyon-duzeltmesinin-kar-dagitimina-etkileri,43953
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Published Articles &
Columns

ERDAL GULEC

Partner - Tax

Sworn Financial Advisor
BDO istanbul Office

LinkedIn

ADEM KEFELIOGLU T24
Partner - Tax

Sworn Financial Advisor

BDO istanbul Office

Mustafa KAYHAN T24
Partner — Hukuk

BDO istanbul Office

DR. HALIT BASBUGA Mali
Director — Labor Law  C6zim
and Social Security Dergisi
BDO Istanbul Office

Kevork ALTINKAYA Lebib
Supervisor — Tax Yalkin

SMMM
BDO istanbul Office

As a result of inflation adjustment, a loss has been
incurred, will I not be able to distribute profit?

Are the wages earned in free zones, technoparks, R&D
and design centres subject to tax on annual declaration
basis?

The effect of inflation accounting on the general
assemblies of companies to be held this year

Evaluation of Household Workers in terms of Labour and
Social Security Law

The Right Ratio and the Right Approach in Financial
Expense Restriction



https://www.linkedin.com/pulse/enflasyon-d%C3%BCzeltmesi-sonucunda-zarar-ortaya-%C3%A7%C4%B1kt%C4%B1-k%C3%A2r-erdal-g%C3%BCle%C3%A7-jqfcf
https://t24.com.tr/yazarlar/adem-kefelioglu/serbest-bolge-teknopark-ar-ge-ve-tasarim-merkezlerinde-elde-edilen-ucretler-yillik-beyan-esasinda-vergiye-tabi-mi,44066
https://t24.com.tr/yazarlar/mustafa-kayhan/enflasyon-muhasebesinin-bu-yil-yapilacak-sirket-genel-kurullarina-etkisi,43852
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-ba4f6e6159813d01703c1156f060b656-24eb3580f12493df747d226e614bf4a1-a6775e8b58225a440d30bcf194758d39
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