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FINANCIAL DEVELOPMENTS IN THE LAST MONTH T
: -

 COMMUNIQUE ON THE APPLICATION OF VAT RATE IN s

CATERING SERVICES HAS BEEN PUBLISHED £

+ NO _INFLATION ADJUSTMENT FOR THE _FIRST
PROVISIONAL INCOME TAX PERIOD OF 2024

+ DECREE AMENDING THE DECREE ON DETERMINATION
OF COMPANIES SUBJECT TO INDEPENDENT AUDIT
HAS BEEN PUBLISHED

e SSI CIRCULAR ON THE INSURANCE OF THOSE
ENGAGED IN AGRICULTURAL ACTIVITIES HAS BEEN
PUBLISHED
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April 2024
Financial Agenda

Dear Readers,

As a result of the inflationary environment in our country in recent years, inflation adjustment, which
was last applied as of the end of 2003, has entered our lives again. As inflation accounting, which
should have been applied as of the end of 2021 according to the relevant legislation, was postponed
to the end of 2023 in terms of both TFRS and TPL financial reporting, month of April passed with
difficulties regarding the implementation of inflation adjustment. Although implementation date was
known in advance and preparations were made, implementation phase brought many burdens and
discussions. We should thank our colleagues in audit and consultancy firms and in financial affairs
departments of companies who worked selflessly during this process.

In addition, although there are inflation adjustment conditions in the first provisional tax period of 2024
based on legal regulation, regulation of Ministry of Treasury and Finance that no inflation adjustment
will be made as of 31.03.2024 in accordance with TPL has relieved the practitioners. Unless a new
regulation is issued by the Ministry, TPL inflation adjustment will be made as of the second and third
provisional tax periods of 2024. On the other hand, inflation accounting will be applied as of
31/03/2024 in terms of TFRS financial statements.

As it is known, inflation adjustment made as of 31/12/2023 does not give rise to tax effect for 2023.
However, for the periods after 01/01/2024, corporate income tax base will include the effects of
inflation adjustment. Although it is not known how long inflation accounting will be applied,
considering the inflation forecasts, inflation accounting will be applied in 2024 and 2025. In the
upcoming period, asset structure and level of shareholders’ equity of companies may cause inflation
adjustment based corporate income tax payments or financial losses. Companies can estimate
corporate income tax burden arising from inflation adjustment and can partially avoid this tax burden
by adjusting their asset structure and/or the level of their equity.
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Another important issue related to inflation adjustments that may affect future periods is the
determination of distributable profit or equity items. In addition to the VUK regulations, Ministry of
Commerce and Capital Markets Board (CMB) have regulated the principles to be followed in this
regard. In publicly traded companies where profit distribution is important, inflation adjustment may
eliminate distributable profits or shareholders' equity in TFRS and/or TPL financial statements as of
31/12/2023 and put company managements in a difficult situation in this sense.

Another point that draws attention in April, when 2023 corporate income tax returns are submitted, is
the increase in the number of corporate income tax returns filed with reservation due to the
regulations made in recent years. In 2023 corporate income tax returns, the main subjects of
reservation registrations are the financing expense limitation, cash capital interest deduction, and
corporate income tax rate reduction for manufacturers and exporters. It is obvious that Tax
Administration should carefully monitor the issues of reservation registrations and take measures to
minimize these issues through regulations.

Another development in April is that thresholds for being subject to independent audit, which had
been kept constant for a long time, were increased by Presidential Decree dated 06/04/2024 and
numbered 8313. Whether companies are subject to independent audit in 2024 in accordance with
Turkish Commercial Code (TCC) will be determined according to these criteria, and we remind you that
companies should review their status against TCC independent audit according to the new limits.
Regulations made in April are detailed in our Bulletins and Announcements and we recommend you to
review them. See you in our next newsletter.

We wish you healthy days.

Dr. Erdal ASLAN

Partner, Tax and Consulting
Sworn Financial Advisor
BDO istanbul Office



https://www.linkedin.com/in/erdal-aslan-ph-d-9626ba2b/
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RkACUVE

Together We Became Hope
for Children with Cancer

As the BDO family, we did not forget our children
with cancer on April 23. With the donation we made
to Hope Foundation for Children with Cancer
(KACUV) on behalf of our employees, we also
became a hope for these children.

Happy April 23 National Sovereignty and Children’s
Day to all children!
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ANNOUNCEMENT: REVALUATION RATE FOR THE FIRST PROVISIONAL TAX PERIOD OF 2024 AND RATES AT

TAX 2024-018
29/04/2024

WHICH THE INVESTMENT INCENTIVE RIGHTS WILL BE INDEXED

Ministry of Finance, Revenue Administration announced with Corporate Income Tax Circular
No. 65 that the revaluation rate to be applied in the first provisional tax period of 2024 has
been determined as 7.55%.

This rate is also valid for repeated Article 298 of Tax Procedure Law and Article 32/A of
Corporate Income Tax Law.

Within the scope of investment incentive certificates issued based on applications made before
24/04/2003 within the framework of abolished additional articles 1, 2, 3, 4, 5, 6 of Personal
Income Tax Law (PIT Law), part of the investment allowance amounts that are carried forward to
following periods due to expenditures made until 31/12/2005 are applied by increasing the
revaluation rate. In practice, the investment allowance amounts within the scope of abolished
Annex 1-6 articles of PIT Law, which are called investment allowance rights subject to old
provisions, can be used by increasing 7.55% rate in the first provisional tax period of 2024.

Within the scope of abolished Article 19 of PIT Law, investment allowance rights calculated over
expenditures incurred in relation to the investments started before 08/04/2006, but which
cannot be deducted due to the insufficient earnings of the relevant year and carried over to the
following periods (in practice, these are called investment allowance rights subject to new
provisions) are applied by increasing the rate of increase in Domestic Producer Price Index (D-
PPI).

Since the increase in D-PPI in the first quarter of 2024 was realized as 11.59%, these amounts
will be taken into consideration by increasing by 11.59% in the first provisional tax period of

2024.

You can review our Announcement for the details.


https://www.bdo.com.tr/tr-tr/yayinlarimiz/duyurular-tr/vergi-2024/vergi-2023-001-c563beaad82eae6a3168b0c7a87597a9-ff9aa5b166aacfa018b4c9ecc90eab30-64ad01fe23f66fca6317eb7d34452240-f5bc50a008423306c4d3317b0a9ccfd0-86865914134b8c574fe7f4c6e0006370-86b80c75fdcf10af9c63f2ab2b8b73fa-4e90a3b7ee90e51e1875dbe8b0eef687-1f274e914c2434597dcc9d89cd448af3-b9f75a2440c51614dd42772e15eb8917-295f88c32f68d5954146dcc00d03ded3
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COMMUNIQUE ON THE APPLICATION OF VAT RATE IN CATERING SERVICES HAS BEEN
PUBLISHED

With the VAT General Communiqué Serial No. 51 published in Official Gazette dated
27/04/2024, amendments were made to the VAT General Implementation Communiqué.

Foodstuffs are defined in the list humbered (l) attached to the Council of Ministers Decree
2007/13033 and are subject to VAT at the rate of 1%.

According to the Communiqué, since the enterprises listed in the 24th row of the list numbered
(Il) are in principle service enterprises, it is stated that VAT at a rate of 10% (20% for alcoholic
beverages) should be calculated in the sale of foodstuffs manufactured or outsourced to
customers for consumption in or out of these places.

Foodstuffs are subject to VAT at a rate of 1% regardless of where they are delivered. We
believe that there is no legal basis for the regulation stating that the VAT rate will be applied as
10% for foodstuff deliveries made in restaurants, cafes and similar establishments as of
01/01/2024. We believe that such a regulation should be made by Presidential Decree, not by
Communiqué, and that the Ministry has exceeded its authority with this regulation.

Click here for the Communiqué Amending Value Added Tax General Application Communiqué
(Serial No: 51).

Click here for the Press Release on the Communiqué on VAT Rate Application in Catering
Services.

You can review our Bulletin for the details.


https://www.resmigazete.gov.tr/eskiler/2024/04/20240427-16.htm
https://www.gib.gov.tr/yeme-icme-hizmetlerinde-kdv-orani-uygulamasina-iliskin-teblig-hakkinda-basin-aciklamasi
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/vergi-2024/vergi-2023-001-a178d232e62bf096eb50e4160f5a1025-369f27c91c971c020303bec6a0081c88-4fe3f1e57f877f90362e6f8b9707bc91-520765ceb75525896d88e35db65ddf13-f8fec9959ab78d5e010c89d879298e75-59e68b104513b65a670b0d6092cc9986-48c0d31427df3b29b98ce89e2535cf28

IBDO

@“

BULLETIN:
TAX 2024-039
30/04/2024
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NO INFLATION ADJUSTMENT WILL BE MADE FOR THE FIRST PROVISIONAL TAX PERIOD
OF 2024

According to repeated Article 298/A-1 of Tax Procedure Law (TPL), personal and corporate
income taxpayers who determine their earnings on a balance sheet basis are required to adjust
their financial statements for inflation if the increase in D-PPI is more than 100% in the last three
accounting periods including the current period and more than 10% in the current accounting
period.

Taxpayers within the scope of the scope are obliged to prepare financial statements and make
inflation adjustment as of the end of the provisional tax periods. According to the provisions,
the conditions for inflation adjustment were realized in the first provisional tax period of the
calendar year 2024.

With Tax Procedure Law General Communiqué (Serial No: 560), Ministry of Treasury and
Finance has decided not to make inflation adjustment in the first provisional tax period of the
2024 accounting period, based on its authorization in subparagraph (b) of paragraph (8) of
paragraph (A) of repeated Article 298/A-8-b of TPL.

If no regulation is made, inflation adjustment will be made in the subsequent provisional tax
periods when the conditions for inflation adjustment are met (it is already clear that the
conditions are met for the second and third provisional tax periods of 2024) and the adjusted
balance sheets will be added to the provisional tax returns.

You can review our Bulletin for the details.


https://www.resmigazete.gov.tr/eskiler/2024/04/20240430-14.htm
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/vergi-2024/vergi-2023-001-a178d232e62bf096eb50e4160f5a1025-e53e0db839d624714950b8d54e762caf-62c9c4f5a9786c350e0c883bc2ad18c5-fcd657ecd710c9bda0321ebcf4c46314
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Labor Law &
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BULLETIN:

LABOR LAW AND
SOCIAL SECURITY
2024-017
01/04/2024

BULLETIN:

LABOR LAW AND
SOCIAL SECURITY
2024-018
01/04/2024

COMMUNIQUE ON NATIONAL PROFESSIONAL STANDARDS

Certain occupational standards were published by Vocational Qualifications Authority
with “Communiqué on National Occupational Standards (Communiqué No: 2024/1)”
published in Official Gazette dated 31/03/2024 and numbered 32506.

These occupational standards are as follows.

Drawer / lllustrator (Level 6)
E-Publication Coordinator (Level 6)
Editor-in-Chief (Level 7)

Graphic Designer (Level 6)

Graphic Application Specialist (Level 5)
Edited Manuscript Specialist(Level 6)
Copyright Agent (Level 5)

Please click here to access the Communiqué.

You can review our Bulletin for the details.

SSI CIRCULAR ON THE INSURANCE OF THOSE ENGAGED IN AGRICULTURAL
ACTIVITIES

With the Circular; the following sentence has been added to the fourth paragraph of the
title “Termination and notification of insurance of those engaged in agricultural activities”
in the Circular on “Insurance Transactions” dated 22/02/2013 and numbered 2013/11.

“In addition, in the event that it is subsequently determined that the agricultural chamber
record regarding the initiation of the insurance of those whose insurance has been
restarted in this way is not in accordance with the procedure, provided that it is
determined by the officers in charge of supervision and control of our Institution that the
agricultural chamber records regarding the initiation of insurance within the scope of
Article 4/1-b-4 of the Law are generally not in accordance with the procedure, the restart
of their insurance will be deemed valid if there is a record of Provincial/District Directorate
of Agriculture and Forestry on the date their insurance is restarted.”

Please click here to access the Circular.

You can review our Bulletin for the details.


https://www.resmigazete.gov.tr/eskiler/2024/03/20240331-3.htm
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-5ce4ba52be887e6d5b6cfa29c096fd6b-a216e49e054708f933ae7dbce835960f-862bac245357fa69c24a5af5d8592b6d
https://www.denet.com.tr/sigortalilik-islemleri-genelgesi.pdf
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-c7c3667089f77ff966192d4d602752f1-ce8e4e22f386eb9e5481f4db3d6f0559-04a89291c0d8b3bfcab03eefea5cc37c
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LABOR LAW AND
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2024-019
08/04/2024

BULLETIN:

LABOR LAW AND
SOCIAL SECURITY
2024-021
30/04/2024
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COMMUNIQUE ON NATIONAL PROFESSIONAL STANDARDS

Certain occupational standards have been amended with the “Communiqués No. 2024/2
and 2024/3 Amending the Communiqué on National Occupational Standards” published
by Vocational Qualifications Authority in Official Gazette dated 08/04/2024 and
numbered 32514,

Amended occupational standards are as follows:

¢ Electrical Installer (Level 5)
¢ Associate Accountant (Level 4)
¢ Associate Accountant (Level 5)

Please click here for Communiqué No. 2024/2.
Please click here for Communiqué No. 2024/3.

You can review our Bulletin for the details.

PRESS RELEASE ON THE EXTENSION OF THE PREMIUM PAYMENT PERIOD BY
CREDIT OR DEBIT CARD

An Announcement dated 30/04/2024 was published by the Actuarial and Fund
Management Department of the Social Security Institution.

With the aforementioned Announcement; While citizens can make the payment of
premiums and other debts to the Institution via credit or debit cards through the
“Premium Payment by Card” application 7 days a week, between 00:15 - 22:00, it has
been seen that premium payment applications can be made through the application after
22:00. In order to accept premium payment applications, the payment period has been
renewed as 00:15 - 23:00.

In this context, citizens will be able to pay their premiums and other debts to the
Institution via the web page of the Institution 7 days a week between 00:15 - 23:00.

Please click here to access the Announcement.

You can review our Bulletin for the details.


https://www.denet.com.tr/d23badf2-d33a-4a7b-8871-69a9d5f3e223.pdf
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-ba4f6e6159813d01703c1156f060b656-96402ff87b72f46471e34c7662336b5f-584072dc161e0465c0e62d95ed154d31
https://www.resmigazete.gov.tr/eskiler/2024/04/20240408-1.htm
https://www.resmigazete.gov.tr/eskiler/2024/04/20240408-2.htm
https://www.bdo.com.tr/tr-tr/yayinlarimiz/sirkulerler-tr/is-hukuku-ve-sosyal-guvenlik-2024/is-hukuku-ve-sosyal-guvenlik-2023-001-ba4f6e6159813d01703c1156f060b656-96402ff87b72f46471e34c7662336b5f-d2b36c5d8d81ba636d20ad5f4aada563
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Audit

©) ANNOUNCEMENT: DECREE AMENDING THE DECREE ON DETERMINING THE COMPANIES SUBJECT TO
UFRS 2024-002 INDEPENDENT AUDIT HAS BEEN PUBLISHED
08/04/2024

With Presidential Decree dated April 6, 2024 and numbered 8313, “Decree Amending the
Decree on Determining the Companies Subject to Independent Audit” was published.

Please click here to access the Decree.

You can review our Announcement for the details.


https://www.resmigazete.gov.tr/eskiler/2024/04/20240406-6.pdf
https://www.bdo.com.tr/tr-tr/yayinlarimiz/duyurular-tr/denetim-2024/ufrs-duyurusu-1-550ecb659090e94c84f95ebfe8aaf361
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Featured News and

Publications of the Month

Our Tax Partner Emrah Akin evaluated “Final Regulation on
Implementing VAT Rate of Foodstuffs Sold in Businesses Such
{ as Restaurants and Cafes as 10%” on Bloomberg HT on April
Final Regulation on Implementing VAT Rate 30. 2024

of Foodstuffs Sold in Businesses Such as ’ .

Restaurants and Cafes as 10%

O April 30, Tuesday
@ 1800
@ Bloomberg

Bloomberg @

BDO Global's April Indirect Tax newsletter highlights US state
tax considerations. It also discusses various court decisions
on indirect taxes, Malaysia's service tax, the tightening of tax
agent rules in ltaly, and Japan's consumption tax. As e-
INDIRECT TAX £ : !nvo?c?ng cor!tinues tp gain momgntum, manglatory e-
NEWS R ) invoicing requirements in more countries are also discussed.

GET THE LATEST UPDATE B

Please click here to read the full newsletter.

Stay up to date with BDO Global’'s global tax
announcements! To follow developments in Australia,
including important changes to the thin cap rules and debt
relief rules, Belgian court rulings on the taxation of French-
source dividends paid to Belgian residents, and many more,

i X
GLOBAL TAX ALERTS : it 4 click here.

GET THE LATEST UPDATE



https://www.bdo.global/en-gb/microsites/tax-newsletters/indirect-tax-news/issue-2-2024
https://www.bdo.global/en-gb/microsites/tax-newsletters/indirect-tax-news/issue-2-2024
https://www.bdo.global/en-gb/microsites/tax-newsletters/homepage
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Published Articles &
Columns

ERDOGAN SAGLAM T24 Problems created by the 1 and 5 percentage point
Partner - Tax reductions in the corporate income tax rate provided to
Sworn Financial Advisor manufacturers and exporters

BDO istanbul Office

Read now

T24 VAT rate on foodstuffs to be increased through
interpretation

Read now

T24 For the last quarter of 2023, was the depreciation for the
last quarter of 2023 understated?

Read now

T24 How will the 1 or 5 points corporate income tax
deduction be applied if export and production activities
are carried out together?

Read now

T24 The VAT rate of 10 percent for food sold in restaurants
and cafes has been finalized; the debate continues!

Read now

T24 For the 2024 first provisional income tax period, no
inflation adjustment will be made

Read now

HALUK ERDEM T24 Does the communiqué of the Ministry of Finance on how Read now
Partner - Tax to take into account ‘'unallowable expenses' and
Sworn Financial Advisor exemptions in inflation adjustment comply with the law?

BDO istanbul Office

EMRAH AKIN Vergi Increasing Importance of Indirect Tax Policy in the Fight
Partner - Tax Dunyasi  Against Inflation

Sworn Financial Advisor

BDO istanbul Office

Read now



https://t24.com.tr/yazarlar/erdogan-saglam/kurumlar-vergisi-oraninda-imalatcilara-ve-ihracatcilara-saglanan-1-ve-5-puanlik-indirim-uygulamalarinin-yarattigi-sorunlar,44379#google_vignette
https://t24.com.tr/yazarlar/erdogan-saglam/gida-maddelerinde-yorum-yoluyla-kdv-orani-artirilmak-isteniyor,44410
https://t24.com.tr/yazarlar/erdogan-saglam/2023-yilinin-son-ceyregine-iliskin-amortismanlar-eksik-mi-ayrildi,44484
https://t24.com.tr/yazarlar/erdogan-saglam/ihracat-ve-uretim-faaliyetlerinin-birlikte-yapilmasi-halinde-1-veya-5-puan-indirimli-kurumlar-vergisi-orani-uygulanacak-kazanc-nasil-hesaplanacak,44512
https://t24.com.tr/yazarlar/erdogan-saglam/2024-yili-birinci-gecici-vergi-donemi-icin-enflasyon-duzeltmesi-yapilmayacak,44605
https://t24.com.tr/yazarlar/erdogan-saglam/lokanta-ve-kafe-gibi-isletmelerde-satilan-gida-maddeleri-icin-kdv-oraninin-yuzde-10-uygulanmasi-kesinlesti-tartismalar-suruyor,44588
https://t24.com.tr/yazarlar/haluk-erdem/enflasyon-duzeltmesi-nedeniyle-2024-ve-devaminda-karsilasacagimiz-tartismali-konular-2,44522
https://www.bdo.com.tr/tr-tr/yayinlarimiz/duyurular-tr/vergi-2024/vergi-2023-001-c563beaad82eae6a3168b0c7a87597a9-ff9aa5b166aacfa018b4c9ecc90eab30-64ad01fe23f66fca6317eb7d34452240-f5bc50a008423306c4d3317b0a9ccfd0-86865914134b8c574fe7f4c6e0006370-86b80c75fdcf10af9c63f2ab2b8b73fa-4e90a3b7ee90e51e1875dbe8b0eef687-1f274e914c2434597dcc9d89cd448af3-b9f75a2440c51614dd42772e15eb8917-295f88c32f68d5954146dcc00d03ded3-fa4314b26209dba89934d3ca43345548
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